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abroad was £234 millions; yarns and textile fabrics accounted
for £108 millions of it, and, among them, cotton for £76 millions.
If the backbone of our foreign trade was Lancashire cotton, the
backbone of our cotton sales was the market in India and China.
But we still sold large quantities to the United States, Germany,
and central Europe, as well as to the Levant. So much were we
on top, that a considerable part of our outward trade was in
effect (though seldom directly and consciously) financed by our
own capital lendings. Many of these were misplaced and lost;
yet in 1885 Sir Robert Giffen estimated the then total of our
foreign investments at £i ,302 millions. Professor Clapham com-
putes that about £1,000 millions of this had been accumulated
in thirty years, despite a total cessation during the bad triennium
I876-8.1 Great Britain's position as a creditor nation caused
little embarrassment to the exchanges, since with her free trade
market she was at all times ready to accept payment in goods.
Yet to any one now looking at the period certain seeds of
weakness are apparent. English higher education was much
inferior to German, not at its high points, but in the mass; and
Germany thus steadily acquired long leads over us, first in the
chemical and then in the electrical trades. The United States,
again, offered a more open career to talent. Many English
industries were now in the second or third or even fourth genera-
tion of the families that had founded them; the results were old
plants in the factory, nepotism in the management, and a dis-
inclination to hustle for new inventions. Clever English work-
men, who saw no chance of rising high in the businesses where
they were employed, emigrated to America, founded firms there,
and in a few years were manufacturing on a very large scale.
That is the history of many cases in the minor industries.2 So,
too, with inventors; Graham Bell was a Scotsman, born, edu-
cated, and domiciled in Edinburgh till he was twenty-three; but
he invented the telephone (patented 1875) *n Boston. The time
was passing when a great foreign pioneer with ideas to exploit
would settle in England to exploit them, as the elder Brunei had
in 1799, or William Siemens in 1843* Ludwig Mond's founding
of his alkali works at Winnington in Cheshire (1873) was perhaps
the last case of this kind.
1	Clapham, op. cit., p. 237.
2	e.g. the American leather glove industry is said to have been largely developed
in this way by workmen from the factories in Somerset,,

